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Reasons for this report

.~ EPS Recap Report
.~ Updating Estimates

Spirit AeroSystems Holdings, Inc. (SPR)

FCF Reduced (Again) Amid Fewer Deliveries; Execution and
Supply Chain In Focus

We maintain our BUY rating/$42 PT post-1Q23 earnings. Lower 737 and A320 deliveries,
a reduced FCF outlook, more A220 charges, and ongoing supply chain challenges hit the
stock. The 2H23 recovery requires improved execution and cooperation from the supply
chain and remain risk factors. Customer cash advances provide a buffer but raise concerns
about future unknown burn potential, another risk in our view. However, with rate increases
across all platforms progressing and the 737 issue seemingly contained we still see FCF
improving in 24/25 and model for FCF of $4.52/share or $473.2M in 2025, representing a
15% vyield.

1Q23 Results Recap: 1Q sales rose 22% YOY to $1.43B, a 5.5% miss vs consensus
of $1.52B. Commercial sales increased 22% YOY to $1.1B (10% miss). Deliveries in the
quarter totaled 346 shipsets (vs 321 YOY) including 95 for the MAX (60 in 1Q22). Defense
& Space sales rose 19% YOY to $188.4M (5% beat) while Aftermarket sales rose 22% YOY
to $94.5M (7% beat) on higher spare parts sales. Adj segment operating margins of 11%
dipped 130bps YOY with Commercial adj op margin of 10.1% sinking 110bps YQOY, Defense
segment adj margins of 12% declining 120bps YQOY, and Aftermarket segment adj margins
declining 280bps YOY. 1Q adj EPS was -$1.69, below consensus of -$0.29. FCF in the
quarter was -$69M, significantly better than consensus of -$177M.

1Q23 Key Takeaways:

» FCF revised down; cash advances provide operational cushion. SPR revised down
its full-year FCF guidance, now anticipating FCF usage of $100M-$150M (previously
breakeven or better) as a result of pressure from forward losses resulting from the 737
rework. As this will also delay previously anticipated deliveries during the quarter, SPR
expects cash burn will be at its worst for the year in 2Q. SPR did announce that it is
receiving $280M of interest-free cash advances during the year, with $230M scheduled
to be received in 2Q. We note the company had $590M of cash (incl restricted) on hand
at the end of 1Q and do not expect 2Q cash burn will exceed that level (we anticipate
something more likely in the $300M-$350 range). SPR indicated the advances were
simply a precaution to provide the company with the $300M-$500M cushion it targets to
run its business, and also noted that as a financing cash flow, repayment will not impact
future FCF generation.

« 737 vertical fin fix appears manageable; possibly ~500 in-fleet planes need to
be inspected. We do not believe the size of the customer cash advances should be
interpreted as an estimate of the total expected costs for the MAX rework. SPR noted
that rework costs for units currently in its Wichita facility will be $100k-$150k per unit,
and noted that of the 30 currently available for delivery only 19 actually required rework.
Beyond the units still in inventory, Boeing (BA, NR) noted on its 1Q earnings call that
~75% of its 225 MAX in inventory will require the re-work, and SPR estimated that within
the in-service fleet ~500 planes need to be inspected to determine if re-work is necessary.
While SPR does not currently have a per-unit estimate for that re-work we expect it would
be at least modestly higher than the per-unit costs at its own facilities given the need for
additional removal of surrounding parts and systems.

EPS 2022A 2023E 2024E

Q1 $0.03 ($1.69)  ($0.48) - $0.37 $0.35 -
Q2 ($1.21) ($0.54) $0.01 - $0.42 $0.43 -
Q3 ($0.15) $0.06 $0.07 - $0.54 - -
Q4 ($1.46) $0.08 $0.10 - $0.65 - -
Year ($2.81)  ($2.09)  ($0.31) = ($0.10) $1.98 $1.97 $1.72
P/E NM NM 15.1x

Adjusted EPS

SEE PAGE 8 FOR REQUIRED DISCLOSURE INFORMATION
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Supply chain remains the potential risk in the system; Delivery updates by platform. Supply chain fragility remains the biggest
challenge to SPR as it aims to increase rates throughout the year. This is highlighted by the $46M forward loss recorded this quarter to
support a distressed supplier. In certain cases, some capabilities are being brought in-house by SPR to ensure reliability. SPR targets
to deliver 40-45 787 shipsets (no change), 60 A350 shipsets (no change), and 75-80 A220 shipsets (about in line with prior target of
80). In response to an updated delivery schedule from Airbus (AIR-FR, NR), 85 fewer A320 shipset deliveries are now planned for the
year for an annual total of 580 (previously 650-680). As discussed below in more detail, 390-420 737 fuselages are now expected to
be delivered this year, accounting for the recent disruption on the program.

Still planning for 38/month and 42/month, stronger operational 2H23. We estimate that in response to the vertical fin defect
production was likely paused for ~4 weeks this quarter. Despite this, SPR re-iterated its intent to ramp to 38 units a month in August
and up to 42 per month in October. In addition to the congestion caused by the pause in production, SPR has also identified 19 737
units that need to be overhauled to address the defect within its inventory, with work completed on three. The overall delay in deliveries
caused by this issue is expected to most severely impact deliveries in 2Q, but SPR intends to continue to pull in higher inventory levels
as a ramp to higher rate production later in the year progresses.

Lowering 2023 revenue, FCF and EPS amid 737 timing, charges, and other production changes. We have reduced our 2023
estimates to reflect mgmt's updated outlook, but given planned rate increases by Boeing and Airbus we note that our 2024 ests remain
largely unchanged. Details are below:

2023E 2024E
SPR Truist Securities Revised Ests New Prior New Prior
£ in millions except per-share items
Revenue §5,735.2 §5,912.0 871328 §71244
Consensus £6,.339.4 SF4M.F
EPS ($2.09) (50.31) §1.98 §1.97
Consensus (£0.10) £1.72
FCF (5160.3) E44 E1TE A EMTeT
Trading P/E Multiple -14.1x -04.6x 14.9x 15.0x
Price Target 542 542 542 542
Implied P/E Multiple -135.0x 21.2% 9.2%

Source: Company filings, Factset, Truist Securities estimates
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SPR - 1Q23 Results vs Our Estimates and Consensus
5PR - Estimate Varial i Vs. Our E stimate

(% in milions) Prior Year $

Revenue
Commercial 9334 1148.5 1167.4 12801 -1.68% -18.8 224% 2104 -10.3%  (131.6)
Defense & Space 1385 185.4 166.4 1801 13.2% 2.0 18.9% 299 45% 8.3
Aftermarket L 945 89.5 234 5.6% 5.0 21.5% 167 6.9% 6.1
Total Revenue 11747 14314 1423.3 1514.8 0.6% 8.1 21.9% 256.7 -6.5% (83.4)
Operating Income (GAAP)
Commercial -3.4 435 93.4 224 -148.7% <1389 1238.2%  (42.1)
Defense & Space 20.0 182 168 195 15.4% 26 -4.0% (0.8)
Aftermarket 18.0 19.2 17.9 176 7.3% 1.3 6.7% 1.2
Total O perating Inc. (Corp.] 42.2 95.1 7.9 51.0 -1299.5% 103.0 125.4%  (52.9] -286.3%  (146.1)
Operafing Margin (GAAP)
Commercial -0.4% -4.0% 8.0% 6.9% -145 5% 883.4%
Defense & Space 12.8% 10.2% 10.0% 10.8% 1.9% -19.2%
Aftermarket 23.1% 20.3% 20.0% 19.9% 1.6% -12.2%
Total O perating Mgn [Corp.) -3.6% -6.6% 0.6% 3.4% -1.2% 84.9%
[ncomes@temert
Total Revenue 1174.7 1431.4 1423.3 1514.8 0.6% 8.1 21.9% 256.7 -5.5% (83.4)
SGEA 64.5 7r4 110.0 -28.6% 328 20.0% 129
R&D 12.3 1086 10.0 6.0% 06 -13.8% (1.7)
Total Operating Expenses 76.8 238.0 120.0 -28.7% -32.0 14.6% 11.2
Operating Income 42.2) (95.1) 7.9 51.0 -1299.5% -103.0 125.4%  (52.9) -286.3%  (146.1)
EBITDA 443 (13.5) 929 1276 -114.5% -106.4 -130.1%  (58.3) -110.8%  (141.1)
Tax Rate 17.4% 22.0% 22.0% 0.0% 25.8%
MNet Income [32.8) (281.3) (20.8) -35.1 454 2% 2305 4328% (228.5) T01.3% (2482)
Diluted EP 5 - Adjusted 50.03 ($1.69) (50.48) 150.29) 249.3% 41.21 -5038.6% (51.73) 485.1%  (51.40)
Diluted Shares Qutstanding 104.4 104.9 1048 0.1% 0.1 0.5% 0.5

Source: SPR filings, FatSet, Truist Securities estim ates
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Company Description

Spirit AeroSystems Holdings, Inc. (SPR) designs and manufactures aerostructure components for commercial and military aircraft
primarily for use by OE aircraft manufacturers. The company is the sole source supplier on roughly 95% of its products sold to Boeing
and Airbus. These products include fuselage sections, nacelles that surround the engines, struts and pylons which connect the engine/
nacelle to the wing, flight control surfaces such as flaps and slats, empennages, and wing structures. Spirit also provides aftermarket
parts and MRO services primarily for Boeing aircraft.

Investment Thesis

We believe the risk/reward profile on SPR remains favorable, as the company has outsized exposure to the 737 MAX (>50% of
revenues pre-crisis) and we expect it will be among the biggest beneficiaries in the aero supply chain as monthly production gradually
increases. Moreover, we believe the company’s key wide body programs (787 and A350) appear to be at trough and are positioned to
grow more significantly in the coming years. In our view, the combination of MAX rate increases and overhead absorption tied to wide
body production increases should enable SPR to drive margin expansion in 2023/24, with positive FCF generation likely in 2H23 and
into 2024 once the current MAX re-work issues are behind the company. We rate SPR shares Buy.

Valuation and Risks

Our $42 price target is based on a 21x P/E multiple applied to our 2024 EPS estimate of $1.98, a discount vs the sector peer group five-
year average forward multiple of 28x given the company's elevated leverage.

Risks to our rating and price target include ongoing production rate uncertainty surrounding major commercial aero platforms including
the 737 MAX, 787, A350, 777X, A330, and A320, the potential for renewed inventory destocking, difficulties absorbing and managing
excess capacity costs, and ongoing integration risks.

Companies Mentioned in This Note
Airbus SE (AIR-FR, NR)
Boeing Company (BA, NR)

Analyst Certification

I, Michael Ciarmoli , hereby certify that the views expressed in this research report accurately reflect my personal views about the
subject company(ies) and its (their) securities. | also certify that | have not been, am not, and will not be receiving direct or indirect
compensation in exchange for expressing the specific recommendation(s) in this report.

Required Disclosures

Analyst compensation is based upon stock price performance, quality of analysis, communication skills, and the overall revenue and
profitability of the firm, including investment banking revenue.

As a matter of policy and practice, the firm prohibits the offering of favorable research, a specific research rating or a specific target
price as consideration or inducement for the receipt of business or compensation. In addition, associated persons preparing research
reports are prohibited from owning securities in the subject companies.

Rating and Price Target History for: Spirit AeroSystems Holdings, Inc. (SPR-US) as of 05-02-2023

|05/06/20 ||07/15/2o ||12/o1/20 ||01/11/21 ||02/23/21 ||os/o4/21 ||01/o7/22 ||05/04/22 ||o7/19/22 ||08/03/22 ||10/12/22 ||11/03/22 ||01/09/23 |

SELL:$14 ||SELL:$12 ||HOLD:$40 [[HOLD:$39 ||HOLD:$44 [|HOLD:$39 [[BUY:$76 ||BUY:$70 [[BUY:$60 ||BUY:$52 |[BUY:$46 [|BUY:$39 [|BUY:$42
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Truist Securities, Inc. ("Truist Securities") seeks to make all reasonable efforts to provide research reports simultaneously to all eligible
clients. Reports are available as published in the restricted access area of our website to all eligible clients who have requested a
password. Institutional investors, corporates, and members of the Press may also receive our research via third party vendors including:
Thomson Reuters, Bloomberg, FactSet, and S&P Capital 1Q. Additional distribution may be done by sales personnel via email, fax, or
other electronic means, or regular mail.

For access to third party vendors or our Research website: https://truistresearch.bluematrix.com/client/library.jsp

Please email the Research Department at EquityResearchDepartment@truist.com or contact your Truist Securities sales
representative.

Truist Securities Rating System for Equity Securities

Truist Securities, Inc. ("Truist Securities") rates individual equities using a three-tiered system. Each stock is rated relative to the
broader market (generally the S&P 500) over the next 12-18 months (unless otherwise indicated).

Buy (B) — the stock’s total return is expected to outperform the S&P 500 or relevant benchmark over the next 12-18 months (unless
otherwise indicated)

Hold (H) — the stock’s total return is expected to perform in line with the S&P 500 or relevant benchmark over the next 12-18 months
(unless otherwise indicated)

Sell (S) — the stock’s total return is expected to underperform the S&P 500 or relevant benchmark over the next 12-18 months (unless
otherwise indicated)

Not Rated (NR) — Truist Securities does not have an investment rating or opinion on the stock

Coverage Suspended (CS) — indicates that Truist Securities’ rating and/or target price have been temporarily suspended due to
applicable regulations and/or Truist Securities Management discretion. The previously published rating and target price should not be
relied upon.

Truist Securities analysts have a price target on the stocks that they cover, unless otherwise indicated. The price target represents
that analyst's expectation of where the stock will trade in the next 12-18 months (unless otherwise indicated). If an analyst believes
that there are insufficient valuation drivers and/or investment catalysts to derive a positive or negative investment view, they may elect
with the approval of Truist Securities Research Management not to assign a target price; likewise certain stocks that trade under $5
may exhibit volatility whereby assigning a price target would be unhelpful to making an investment decision. As such, with Research
Management's approval, an analyst may refrain from assigning a target to a sub-$5 stock.

Legend for Rating and Price Target History Charts:

B = Buy
H = Hold
S = Sell

D = Drop Coverage

CS = Coverage Suspended
NR = Not Rated

| = Initiate Coverage

T = Transfer Coverage

Truist Securities ratings distribution (as of 05/03/2023):

Coverage Universe Investment Banking Clients Past 12 Months
Rating Count Percent Rating Count Percent
Buy 469  65.14% Buy 75 15.99%
Hold 246  34.17% Hold 36 14.63%
Sell 5 0.69% Sell 1 20.00%

Other Disclosures

Information contained herein has been derived from sources believed to be reliable but is not guaranteed as to accuracy and does not
purport to be a complete analysis of the security, company or industry involved. This report is not to be construed as an offer to sell or
a solicitation of an offer to buy any security. Truist Securities, Inc. and/or its officers or employees may have positions in any securities,
options, rights or warrants. The firm and/or associated persons may sell to or buy from customers on a principal basis. Investors may
be prohibited in certain states from purchasing some over the-counter securities mentioned herein. Opinions expressed are subject to
change without notice.

Truist Securities Page 9
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Truist Securities, Inc.’s research is primarily provided to and intended for use by Institutional Accounts as defined in FINRA Rule
4512(c). The term “Institutional Account" shall mean the account of: (1) a bank, savings and loan association, insurance company

or registered investment company; (2) an investment adviser registered either with the SEC under Section 203 of the Investment
Advisers Act or with a state securities commission (or any agency or office performing like functions); or (3) any other person (whether a
natural person, corporation, partnership, trust or otherwise) with total assets of at least $50 million. In addition, certain affiliates of Truist
Securities, Inc., including Truist Investment Services, Inc. (an SEC registered broker-dealer and a member of FINRA, SIPC) and Truist
Advisory Services, Inc. (an investment adviser registered with the SEC), may make Truist Securities, Inc. research available, upon
request, to certain of their clients from time to time.

Truist Securities, Inc. is a registered broker-dealer and a member of FINRA and SIPC. It is a service mark of Truist Financial
Corporation. Truist Securities, Inc. is owned by Truist Financial Corporation and affiliated with Truist Investment Services, Inc. Despite
this affiliation, securities recommended, offered, sold by, or held at Truist Securities, Inc. or Truist Investment Services, Inc. (i) are not
insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other obligations of any insured depository institution
(including Truist Bank); and (iii) are subject to investment risks, including the possible loss of the principal amount invested. Truist Bank
may have a lending relationship with companies mentioned herein.

Please see our Disclosure Database to search by ticker or company name for the current required disclosures, including valuation and
risks. Link: https://truist.bluematrix.com/sellside/Disclosures.action

Please visit the Truist Securities equity research library for current reports and the analyst roster with contact information. Link: https://
truistresearch.bluematrix.com/client/library.jsp

Truist Securities, Inc., member FINRA and SIPC. Truist, Truist Bank, Truist Securities, Truist Investment Services, and Truist Advisory
Services are service marks of Truist Financial Corporation.

If you no longer wish to receive this type of communication, please request removal by sending an email to
EquityResearchDepartment@truist.com

© Truist Securities, Inc. 2023. All rights reserved. Reproduction or quotation in whole or part without permission is forbidden.

ADDITIONAL INFORMATION IS AVAILABLE at our website, TruistSecurities.com, or by writing to: Truist Securities, Research
Department, 3333 Peachtree Road N.E., Atlanta, GA 30326-1070
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